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Please Reply to This Posting if You Have An Interest in This Advisory
Investment Alternative Options:
A. It is time to begin investing in equities on a short term basis. From the Market action during the past 3-4
weeks it is pretty clear that we likely have seen the near term bottom of the market - at the 660 level in
the S&P Index. Because of the fundamental deterioration in the global economy, there will probably be a
sideways trending stock market trading range – between the levels of 650 and 900 in the S&P Index. It
may be that this current rally goes as high as the 950 level (at the time of this writing, it is at about
850). At some point it is also likely that the stock market will retest its low prices of last March. During
this retest, we plan to begin a tactical strategy of short term trading using technical models and the S&P
Index ETF (exchanged traded fund) symbol SPY. Our thinking is to use between 10% and 20% of the
money that is set aside for later reinvestment, as a target commitment to this strategy. We will invest
only after the market has retraced to lower price levels. We do not recommend buying at the current
price of the market.
B. The longer term outlook for reinvestment into the stock market has brightened somewhat, with a lot of
change indicators beginning to show signs of potential for economic growth returning. At this time, the
risk is high and our Financial Model is very negative. When the Model turns positive, it will be time to
dollar-cost-average back into the market using a mutual fund strategy that includes a balanced and
correlated portfolio of stocks managed by some of the best managers available.

Option “A” will not be everyone’s choice. It will have some risk. That being said, it will be designed around a
strategy that keeps losses small and attempts to be invested for long term trends.
Option “B” is a patient strategy, one that is designed to take advantage of our current fixed income holdings for
continued profits and to be reinvested in the stock market when economic growth is more predictable - the risk
of investment losses is less.
Virtually all our client portfolios are almost 100% invested in fixed income assets that are essentially government
guaranteed, with yields ranging between about 4% to over 6%. For clients who set up this strategy before
January 1, the yield is over 6%. Today, this portfolio will achieve yields in the 5% area, plus or minus 5%.
Since the 1st of January, every portfolio that I have analyzed to date is higher than it was on January 1.
I think that it is time to begin our reinvestment strategy. If you would like to participate in Option “A”, please
respond by email - or by phone, if you would like to discuss the planned strategy in greater detail.
For those of you who are comfortable waiting for a time when risk is more diminished – Option “B” – The
Financial Model will be our guide. Another Advisory will be issued when it is time to execute this plan.
Note that I will be out of the office until Friday, April 17…..gone fishing to take a much needed break.

Iris can be reached at: 505-220-0571 or 505-797-2644.
You can reach Iris through her email address: iris@highdesertadvisors.net.com
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****This analysis is provided to you for informational purposes only. Actual investment results may be materially different from the
projected performance results portrayed. This report uses information that is considered reliable, but it does not represent that the
information is accurate or complete, and the report may not be relied upon as such. The report is not intended to be either an
expressed or implied guaranty of performance. It is not intended to supply tax or legal advice. There is no solicitation to buy or sell
securities.

