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The past two weeks have seen very volatile markets and considerable turmoil in the international arena –
specifically, the European Union, Greece, Germany and France. The political issue is the survival of the Union –
what survival options are available.
In terms of your investments, such turmoil and volatility cause much angst. How much money is being lost; when
does capital preservation override the need to recover previous losses? The good news is that almost all of your
investment portfolios have a minimum of 1/3 rd more fixed income than the targeted risk level allocations we
established years ago. There is much more stability built into each of your portfolios than is normal. This works
to your advantage during times like we are experiencing now.
What should you do now? What should we do now?
If you can’t live with the idea of potential losses . . .
If you just want to stop the losses, you can sell all of your stock and mutual fund investments.
We can find alternative investments that have guaranteed growth using an insured annuity.
We can invest all of your money in stable fixed income bonds.
If you can live with some potential losses but do not want to suffer a catastrophic loss . . .
My recommendation for you is to use the investment plan that is in place. Listen to the fundamental Financial
Model for guidance into the future, and rely on the Technical Model as a stop-loss determinant, should this be
needed, in order to prevent large losses.
The Financial Model is positive today. It says that the U.S. economy is growing and will continue to grow for the
next 6 months (the length of time that the current numbers can project forward). For the first time in two
years, this Model is close to recommending 100% investment in stock and mutual fund allocations. Today, that
recommendation is at the level of 63%.
The Technical Model is not yet in sell territory and is probably about 4 weeks away from making that
recommendation, assuming that the stock market continues to fall.
Summary Analysis
This market is very oversold and is close to the bottom end of the range for this technical guideline.
Politicians in the U.S. and in Europe are confirming attempted resolution legislation a.) for financial regulation,
and b.) for preservation of the Union, respectively. Action is positive, even if the legislation requires
modifications after passage.

The current downturn in the stock market seems more related to political issues than to economic issues. Of
course, political decisions can and will affect economic conditions.
Economic fundamentals will eventually point the way for stock market prices.
In short, I think that this is a time to wait before taking action.
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